OPEN a ACCESS Freely available online

Journal of Defense Management Editorial Note
Editorial Highlights for Mark to Market
Bembady Bharathi*
Department of Political sciences, Osmania University, Hyderabad, India
EDITORIAL
Mark to Market prevailing market  conditions. In  the financial  services

Mark-to-market accountina can chance values on the record as

market condition chance. In contrast,
historical accountancy, supported the past transactions, is easier,
more stable, and easier to perform, but doesn't represent

current market price. It summarizes past transactions instead.
Mark-to-market accountina can become volatile if market orices
fluctuate oreatly or chance unpredictably. Buvers and sellers may
claim variety of specific instances when this is oftenthe case,
including inability to valuethe longer termincome and expenses
both accurately and collectively, oftenthanks to unreliable
information. or over-optimistic or over-nessimistic exoectations of
money flow and earninas. Accounting for the "fair value" of an
asset or liability supported the present market value, orthe
worth for  similar assets and liabilities, or supported another
obiectively assessed "fair" value. Fair value accounting has been a
neichborhood of  Generallv  Accented  Accountina  Princioles
(GAAP) within the us since the first 1990s, and is
now considered the gold standard in some circles. The term
mark to plugrefers toa way under which the fair values of
accounts  that are subject to periodic fluctuations are
often measured, i.e., assets and liabilities. The goal isto
supply time to time appraisals of the present financial situation
of a corporation or institution. it's done while keeping in mind the

industrv. there's alwavs a probabilitv of borrowers defaultina on
their loans. Within theevent of a default, the loans must be
qualified as debt or non-performing assets. It means the
corporate must shave the worth of the assets by creating an
account called “bad debt allowance” or other
provisions. it's usuallv referred to asa contra assets account.
For companies within the sales of products business, it's common
practiceto  supply discounts  to  costumers. it's usually wiped
out order to auickly collect accounts receivables. additionally to
recording a debit to its accounts receivables, the corporate would
also oot torecord credit to its sales revenue account. It must
be supported an  estimate of the amount of consumers likely to
simply accenpt reduction.
In accountina for people, the market priceis taken into account to
be adequate tothecost for a daiven asset. for instance, the
insurance for a home-owner often includes the worth of their rance
inthe event that thev're coina to oot to rebuild their home. The
new price is different from the historical cost of the house or the
first price purchased the property. In thestock exchance, fair
value accountingis employedto represent the present market
price of the safety instead of its value . it's done by recording the
costs and trades in an account or portfolio.
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