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Abstract

1995-96 to 2009-10.

The principle of co-operation, all sociability and mutual aid, the progress of organic life, the improvement of the
organism, and the strengthening of the species becomes utterly incomprehensible. The rational for the establishment
of District Central Co-operative Banks should be an intermediary agency between the primary credit society with
rural bias and the provincial Co-operative Bank with urban bias. Deposits are the life blood of a banking institution,
including co-operative banks, as they constitute the chief source of funds to undertake lending operations. The banks
offer a number of deposit schemes to the public which include fixed deposit, saving deposit, current deposit and the
like. The Dindigul District Central Co-operative Bank does not depending on its internal sources alone. This study
attempts to analyse the trend and growth of various types of deposits collected by the DDCC Bank during the period

Keywords: Co-operative bank; Deposits; Trend equation.
Introduction

The development of the Co-operative movement has been an
integral part of the planning process since the inception of planning
in India in 1951 [1]. The country adopted the method of planning with
emphasis on state participation in critical sectors of the economy of the
country. In this context, the co-operative movement was visualized
as an effective mechanism for brining about the socio-economic
transformation of the rural areas. The co-operative movement had a
modest beginning meeting the credit needs of the poor mass. It played
a critical role in involving the weaker section of our society like small
and marginal farmers, landless labourers, fishermen and artisans.
The co-operative movement brought them into the main stream of
the national economy. In fact, the co-operative movement acted as
a balancing factor between the public sector and the private sector.
The initiative of both the RBI and the NABARD to accelerate the co-
operative movement facilitated the growth of the co-operative credit
institutions in India [2-18].

Banks borrow and lend. They borrow money by accepting deposits
from the public including members of the bank. Deposits are the life
blood of a banking institution, including co-operative banks, as they
constitute the chief source of funds to undertake lending operations.
For Banks, the amount of deposits is very important and therefore all
banks compete among themselves for mopping up deposits. The banks
should introduce various deposit schemes so that these can attract a
variety of people to suit their taste.! The banks offer a number of deposit
schemes to the public which include fixed deposit, saving deposit,
current deposit and the like. The mobilization of resources through
deposits helps the bank to meet the growing demands from various
sectors of the economy namely, agriculture, small scale industry, weaker
sections of the community and the like. “The quantum of deposits and
growth rate in deposit figures shows the extent of public confidence
that a bank enjoys”.? It is the size of the deposits that largely decides
the lending potential of a bank [19-25]. Central co-operative banks
which have intimate contact with the rural areas are the best agency

'H.R. Mukhi , op ,cit, p.154.

2B. Krishnasamy ,”Deposit mobilisation , why and How ?” Indian Banking Today
and Tomorrow, November 1983, p. 19

SR.D. Bedi op . cit, P. 250

to mobilize deposits. The expanding area and scale of co-operative
activity and growing diversification have also made it necessary that
co-operative banks should build up large resources by way of deposits.?
Hence this study analyses the composition and growth of deposits by
the Dindigul Central Co-operative Bank, during the study period [26-
31].

The Dindigul District Central Co-operative Bank does not
depending on its internal sources alone. It also mobilizes external
resources to meet the growing needs of the affiliated member societies
in the district. Deposits are one of the main sources of external
resources. Mobilizing of resources through deposits helps the bank to
meet the growing demands from various sectors of the economy such
as agriculture weavers and weaker sections of the community [32-37].

Statement of the problem

The poor must occupy the central position in any socio economic
planning. For the socio-economic development of the rural poor, an
institutional approach is necessary so that a poor man can have access to
assets and services [38-41]. The institutions, especially the co-operative
institutions, must support the agricultural sector as it has poverty
reducing capacity, provide an increase in employment opportunities
and lead to an increase of income and improved standard of living of
the rural poor [42-44].

The present study is an attempt to probe the deposit mobilization of
a District Central Co-operative Bank. The findings of the study would
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pave the way for taking certain policy decisions for the better deposit
mobilization of the Bank.

Objectives of the present study
The following are the objectives of the present study.

1. To examine the trend in deposits and deposit mobilization
pattern of the study unit with regard to types of deposits.

2. To examine the trend in fixed deposits and fixed deposit
mobilization pattern of the study unit with regard to types of
fixed deposits.

3. To examine the trend in saving deposits and saving deposit
mobilization pattern of the study unit with regard to types of
saving deposits.

4. To examine the trend in current deposits and current deposit
mobilization pattern of the study unit with regard to types of
current deposits.

5. To examine the trend in source of deposits and deposit
mobilization pattern of the study unit with regard to types of
source of deposits.

Scope of the study

The present study aims at studying the Deposit Mobilization
Pattern of Dindigul District Central Co-operative Bank Limited
though the facts and figures in the annual reports and financial
statements. This study becomes relevant as the co-operative sector in
India, particularly in Dindigul District, has not been a total success, in
spite of the Government efforts.

Methodology

The present study was mainly based on secondary data. The
secondary data have been used to analyse the performance of the
DDCC Bank with reference to its deposit mobilization. The required
secondary data were collected from various published documents
maintained by the DDCC Bank and its branches located in different
parts of Dindigul District.

Framework of analysis

The statistical tools were used for analysing the data collected so as
to fulfill the objectives of the study. After having collected the data, the
researcher computed the data. To have scientific data processed and to
arrive at meaningful result, the researcher has used the following tools.

The annual growth rate has been used to study the percentage of
increase in deposits of the Bank. The annual growth rate refers to the
percentage of increase in deposits when compared to the previous year.

In order to estimate the trend and growth rate of deposits the
following trend equation was fitted.

Log Y=a+ bt

where,

Y=actual value of deposits
t=time variable

a and b are constants to be estimated. Above trend equation was
estimated by the method of least squares.

The following formula was used to calculate compound growth rate

Compound growth rate (CGR)=(Antilog b-1) * 100

The co-efficient of variation (C.V) method has been used with
the following formula in order to analyses the extent of variation in
deposits

Standard deviation (o)
Co-efficient of variation = -----------mcmmommmooo

Arithmetic mean ( X)

oo z (x - i)
N-1
s 2X
X=—
N
where
X=Deposits

N=Number of years

If co-efficient of variation is less, it means greater stability, more
consistency, uniformity and homogeneity of growth.

Period of coverage

The study covers a period of 15 years from 1995-96 to 2009-10.

Analysis of various types of deposits

This study attempts to analyse the trend and growth of various
types of deposits namely saving, current and fixed deposits collected by
the DDCC Bank during the period 1995-96 to 2009-10.

Saving deposit is the most common type which caters to the needs
of almost all section of customers. It inculcates thrift and saving habits
among the public. The Clientele of the Central Co-operative Banks
(CCBy, belong to the lower middle and upper middle classes. The
surplus earned is deposited in the form of saving deposits. The bank
mobilizes saving deposits mainly from individuals and co-operative
societies.

Current deposits cater to the needs of business people who make
use of cheque facilities extensively and also receive cheques in their
favour from others. This is just to help the businessmen dealing
frequently with the accounts in the course of business which may
necessitate withdrawing their funds at short notice and also frequently
depositing their surplus funds. However, there is no restriction that
only business people should open current accounts. The bank accepts
current deposits from individuals, co-operative societies, government
institutions, local bodies, other CCB; and the like.

Fixed deposits are a deposit of definite sum of money for a fixed
period at a fixed rate of interest. The depositors agree to receive from
the bank the principal amount after the stipulated period. Interest
may be received either periodically or on maturity. Fixed deposits
constitute a major portion of the total deposits of the study unit. Fixed
deposits include cash certificates, recurring deposits, provident fund
deposits, security deposits from employees, family benefit fund, general
provident fund, Amudha surabs deposits and the like.

The details of various types of deposits collected by the DDCC bank
during the period from 1995-96 to 2009-10 are presented in Table 1.

Table 1 shows the deposits mobilized in the form of fixed deposits,
savings deposits and current deposits. It could be inferred from the
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Year Fixed Deposit Saving Deposit Current Deposit Total
Amount Percentage of Amount Percentage of Amount Percentage of (Rs.in Lakhs)
(Rs) Total (Rs) Total (Rs) Total
1995-96 7361.20 81.92 1380.46 15.36 243.71 2.71 8985.37
1996-97 9797.94 85.00 1422.08 12.34 307.59 2.67 11527.61
1997-98 11554.46 84.40 1894.71 13.84 241.63 1.76 13690.80
1998-99 15454.72 86.97 1972.89 11.10 342.65 1.93 17770.26
1999-00 17515.04 86.94 2258.93 11.21 373.05 1.85 20147.02
2000-01 18769.63 85.80 2720.04 12.43 385.23 1.76 21874.90
2001-02 19398.99 85.66 2822.91 12.47 424.56 1.87 22646.46
2002-03 21265.79 85.47 3368.09 13.54 248.33 1.00 24882.21
2003-04 21131.34 86.14 3166.15 12.91 233.41 0.95 24530.90
2004-05 20102.03 84.17 3418.94 14.32 362.16 1.52 23883.13
2005-06 18850.72 81.72 3945.94 17.11 271.49 1.18 23068.15
2006-07 19977.40 81.51 4262.70 17.39 269.68 1.10 24509.78
2007-08 25192.07 83.10 4837.55 15.96 286.75 0.94 30316.37
2008-09 28047.41 83.57 5245.95 15.63 269.29 0.80 33562.65
2009-10 30734.21 83.35 5737.22 15.56 402.66 1.09 36874.09
Mean 19010.20 3230.30 310.81 22551.31
Source: Annual Audit Report of the DDCCB.
Table 1: Composition of total deposits of ddccb from 1995-96 to 2009-10.
Particul Trend co-efficient R2 CGR cv
articulars a b (Percentage) (Percentage)
) . 1232.630*
Fixed Deposit 9364.911 (7.738) 0.833 6.828 33.28
. . 308.757*
Saving Deposit 738.001 (20.171) 0.971 10.207 42.18
Current Deposit 324.149 -1.005 0.004 -0.322 20.92
P : (-0.226) : : :
Total Deposit 10427.062 1?;“1335 0.874 7.184 33.83

Source: Computed data
Figures in parentheses indicate “t” values
*Significant at 5 per cent level.

Table 2: Compound growth rate and magnitude of variablity in total deposits from 1995-96 to 2009-10.

table that there was an increasing trend in the growth of deposits
mobilized during the study period. The table shows that the percentage
of fixed deposits has a mixed trend and it varied between 81.51 per cent
and 86.97 per cent during the study period. The highest ratio was in
the year 1998-99 and the lowest in the year 2006-07 during the study
period, the fixed deposit registered a growth of 4.12 times. It increased
from Rs.7361.20 lakhs in 1995-96 to Rs.3034.21 lakhs in 2009-10. The
mean value of the fixed deposit was Rs.19010.20 lakhs during the study
period. Fixed deposit constituted the major part of total deposits.

The saving deposit shows an increasing trend except in the year
2003-04. It increased by 4.16 times during the study period. The
share of saving deposits in total deposits was between 11.10 per cent
and 17.39 per cent. It increased from Rs.1380.41 lakhs in 1995-96 to
Rs.5737.22 lakhs in 2009-10. The mean value of saving deposits was
Rs.3230.30 lakhs in the study period.

It could be inferred from the table there was a fluctuating trend in
the growth of current deposits during the study period. It increased
by 1.65 times in the period. A current deposit sharing in total deposits
was between 0.80 per cent and 2.71 per cent during the study period. It
increased in Rs.241.63 lakhs in 1997-98 to Rs.424.56 lakhs in 2001-02.
The mean value of current deposits was Rs.310.81 lakhs during study
period.

The compound growth rate and magnitude of variability of
different types of deposits were shown in Table 2.

Table 2 records that the total deposits of the study unit showed
positive growth, significant with the growth rate of 7.184 per cent

during the study period. In the same way there was significant growth
in respect of fixed deposit and saving deposit with the growth rate of
6.828 per cent and 10.207 per cent respectively during the study period.
The growth in current deposit is not found to be significant.

It can also be understood from Table 2 that the different deposits
mobilized fluctuate with the co-efficient of variations ranging from
20.92 per cent to 42.18 per cent during the study period.

Growth of fixed deposits of the DDCC bank

Fixed deposits constitute the major portion of the total deposits
of the study unit. Fixed deposits include cash certificate recurring
deposits, Amudha Surabi deposits, provident fund deposits, perpetual
pension scheme, double pension deposits scheme, security deposits
from employees, general provident funds, family benefit funds and the
like. Fixed deposits of the DDCC Bank are contributed by two sources
namely individuals and co-operatives. Individuals include institution
local bodies and government. Co-operatives include primary
agricultural co-operatives and urban co-operative banks.

The details of various types of fixed deposits collected by the DDCC
bank during the period from 1995-96 to 2009-10 are presented in Table 3.

It is also noticed from Table 3 that a large part of the fixed deposits
of the DDCC Bank came from individuals’ deposits. The percentage
of individual deposits shows a mixed trend and the highest amount
having Rs.25771.53 lakhs in 2009-10 and the lowest of Rs.5445.97
lakhs in 1995-96. The amount of individual deposits showed a steady
increasing trend. The individual deposits’ proportion ranged from
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Year Individual Other Societies Total
Amount (Rs) Percentage of Total Amount (Rs) Percentage of Total (Rs.in Lakhs)
1995-96 5454.97 74.10 1906.23 25.90 7361.20
1996-97 7455.60 76.09 2342.34 23.91 9797.94
1997-98 8154.15 70.57 3400.31 29.43 11554.46
1998-99 10455.75 67.65 4998.97 32.35 15454.72
1999-00 12253.25 69.96 5261.79 30.04 17515.04
2000-01 13084.55 69.71 5685.08 30.29 18769.63
2001-02 13962.90 71.98 5436.09 28.02 19398.99
2002-03 15823.08 74.41 5442.71 25.59 21265.79
2003-04 16445.19 77.82 4686.15 22.18 21131.34
2004-05 16507.79 82.12 3594.24 17.88 20102.03
2005-06 15561.52 82.55 3289.20 17.45 18850.72
2006-07 16846.08 84.33 3131.32 15.67 19977.40
2007-08 20146.63 79.97 5045.43 20.03 25192.07
2008-09 23559.87 84.00 4487.54 16.00 28047.41
2009-10 25771.53 83.8 4962.68 16.15 30734.21
Mean 14765.52 4244.67 19010.20
Source: Annual Audit Report of the DDCCB.
Table 3: Composition of fixed deposits from 1995-96 to 2009-10.
Particul Trend co-efficient R2 CGR cv
articulars a b (Percentage) (Percentage)
. . 1203.471*
Individual Deposit 5201.059 (11.641) 0.918 8.551 38.46
Other Societies Deposit 4163.853 29.159 0.013 1.350 28.38
P : (0.403) : : :
. 1232.630*
Total Deposit 9364.912 (7.738) 0.833 6.828 33.28

Source: Computed data
Figures in parentheses indicate “t” values
*Significant at 5 per cent level.

Table 4: Compound growth rate and magnitude of variablity in fixed deposit from 1995-96 to 2009-10.

67.65 per cent and the 84.33 per cent during the study period. The
average of the individual deposits was Rs.14765.52 lakhs.

In Table 3 that mixed proportion of total fixed deposit could be
seen. The other society’s proportion ranged from 15.67 per cent during
the year 2006-07 to 32.35 per cent during the year 1998-99. An average
of the other society deposits to total fixed deposits was Rs.4244.67 lakhs
during the study period. The amount of other society deposit increased
from Rs.1906.23 lakhs in 1995-96 and Rs.5685.08 lakhs in 2000-01.

The compound growth rate and magnitude of variability of
different types of fixed deposits are shown in Table 4

Table 4 shows that the growth of total fixed deposits of the study
unit perform was significant and positive with the growth rate of 6.828
per cent during the study period. In the same way there was significant
growth in respect of individual deposits with the growth rate of 8.551
per cent during the study period. The growth of deposits is not found
to be significant.

It is found from Table 4 that the co-efficient of variation of
individual deposits and other societies’ deposits stood at 38.48 per cent
and 28.38 per cent respectively over a period of 15 years.

Growth of saving deposits of DDCC bank

The surplus of the middle and upper middle class people is
deposited in the bank in the form of saving deposits. The DDCC bank
mobilizes saving deposits mainly from individuals and co-operation
society. An attempt has been made to analyze the saving deposits of the
DDCC Bank. Table 5 highlights the growth of saving deposits of the
DDCC Bank during 1995-96 to 2009-10 [45-47].

Table 5 shows that the total saving deposits of the bank showed a

continuous increasing trend during the study period. The percentage
of individual deposits shows a mixed trend and it increased at a higher
rate of 86.59 per cent during the year 2009-10. The importance of
strengthening the total saving deposit of the study unit could be
ascertained as individual deposits occupies major portion. The
individual deposits show a higher rate of growth with increase from
Rs.1075.15 lakhs in 1996-97 and Rs.4787.7 lakhs in 2009-10. The mean
value of the individual deposits was Rs.2678.59 lakhs.

According to Table 5 the share of the other society deposits in total
saving deposits of the bank increased from Rs.305.31 lakhs in the year
1995-96 to Rs.949.47 lakhs in the year 2009-10. The proportionate
share of other society deposits in the total saving deposits shows
variation between 13.41 per cent and 24.73 per cent during the study
period, the highest growth having in the year 1998-99 and the lowest
growth in the year 2007-08. The compound growth rate and magnitude
of variability of different types of saving deposits are shown in Table 6

Table 6 reveals that the total saving deposits achieved significant
growth with the growth rate of 10.207 per cent during the study period.
In the same way there was significant growth in respect of individual
deposits and other societies’ deposit with the growth rate of 11.341 per
cent and 5.344 per cent respectively during the study period [48,49].

It could be inferred from Table 6 that the growth of individual
deposits and other societies’ deposits under the saving deposits scheme
was positive and significant. There was variation in the amounts of
individual deposits and other societies’ deposits during the study
period with the co-efficient of variation of 45.49 per cent and 29.41 per
cent respectively.
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Year Individual Other Societies Total
Amount (Rs) Percentage of Total Amount (Rs) Percentage of Total (Rs.n Lakhs)
1995-96 1075.15 77.88 305.31 22.12 1380.46
1996-97 1072.21 75.40 349.87 24.60 1422.08
1997-98 1469.52 77.56 425.19 22.44 1894.71
1998-99 1484.92 75.27 487.97 24.73 1972.89
1999-00 1830.70 81.04 428.23 18.96 2258.93
2000-01 2193.48 80.64 526.56 19.36 2720.04
2001-02 2245.96 79.56 576.95 20.44 2822.91
2002-03 2695.90 80.04 672.19 19.96 3368.09
2003-04 2724.29 86.04 441.86 13.96 3166.15
2004-05 2902.30 84.89 516.64 15.11 3418.94
2005-06 3298.55 83.59 647.39 16.41 3945.94
2006-07 3671.38 86.13 591.32 13.87 4262.70
2007-08 4188.84 86.59 648.71 13.41 4837.55
2008-09 4537.95 86.50 708.00 13.50 5245.95
2009-10 4787.75 83.45 949.47 16.55 5737.22
Mean 2678.59 551.71 3230.30
Source: Annual Audit Report of the DDCCB.
Table 5: Composition of saving deposits from 1995-96 to 2009-10.
i Trend co-efficient CGR cV
2
Particulars a b R (Percentage) (Percentage)
. . 278.676*
Individual Deposit 424.379 (24.060) 0.979 11.341 45.49
Other Societies Deposit 313.622 30.081* 0.678 5.344 29.41
P : (5.028) : : .
. 308.757*
Total Deposit 738.001 (20.171) 0.971 10.207 42.18
Source: Computed data
Figures in parentheses indicate “t” values
*Significant at 5 per cent level. *
Table 6: Compound growth rate and magnitude of variablity in saving deposits from 1995-96 to 2009-10.
Year Individual Central Cooperative Other Societies Total
Amount Percen-tage of Amount(Rs) Percen-tage of Amount Percen-tage of (Rs. in Lakhs)
(Rs) Total Total (Rs) Total
1995-96 57.13 23.44 1.98 0.81 184.60 75.75 243.71
1996-97 61.84 20.10 0.25 0.08 245.50 79.81 307.59
1997-98 87.17 36.08 0.33 0.14 154.13 63.79 241.63
1998-99 114.05 33.28 0.24 0.07 228.36 66.65 342.65
1999-00 171.43 45.95 0.24 0.06 201.38 53.98 373.05
2000-01 136.36 35.40 0.24 0.06 248.63 64.54 385.23
2001-02 122.47 28.85 0.20 0.05 301.89 71.11 424.56
2002-03 96.28 38.77 0.20 0.08 151.85 61.15 248.33
2003-04 158.39 67.86 0.24 0.10 74.78 32.04 233.41
2004-05 287.10 79.27 0.24 0.07 74.82 20.66 362.16
2005-06 185.55 68.35 0.24 0.08 85.70 31.57 271.49
2006-07 149.70 55.51 0.24 0.09 119.74 44.40 269.68
2007-08 132.84 46.33 0.24 0.08 153.67 53.59 286.75
2008-09 99.10 36.80 0.24 0.09 169.95 63.11 269.29
2009-10 142.73 35.45 0.24 0.10 259.69 64.49 402.66
Mean 133.48 0.36 176.98 310.81

Source: Annual Audit Report of the DDCCB.

Table 7: Composition of current deposits from 1995-96 to 2009-10.

Growth of current deposits of the DDCC bank

Current deposits cater to the needs of business people who make
use of cheque facilities extensively and also receive cheques in their
favors from others. This is convenient arrangement for the business
community to face their account frequently in the course of business,
which may necessitate withdrawal of their funds at short notice and
also depositing their surplus funds frequently. However, there is no
restriction that only business people should open current accounts. The
bank accepts current deposits from individual, co-operative societies,
government institutions, local bodies, other CCBq and the like. For

the purpose of analysis, these sources were broadly classified into
individual central co-operative banks and other societies. The details
of the various types of current deposits collected by the DDCC bank
during the period from 1995-96 to 2009-10 are presented in Table 7.

From Table 7, it could be observed that the percentage of individual
deposits to total current deposits shows a mixed trend and varies
between 20.10 per cent (Rs. 61.84 lakhs) and 79.27 per cent (Rs. 287.10
lakhs) during the study period. It also indicates that the proportionate
share of central co-operative deposits was between 0.05 per cent
(Rs.0.20 lakhs) and 0.81 per cent (Rs.1.98 lakhs). The percentage share
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Trend co-efficient CGR cV
i 2
Particulars a b R (Percentage) (Percentage)
Individual Deposit 101.534 4.399 0.114 3.875 42.43
P : (1.242) : : :
Central co-operative Bank -0.021
Deposit 0.259 (-1.083) 0.089 -0.723 125.88
. . -5.420
Other Societies Deposit 222.356 (1.124) 0.309 -3.374 39.90
Total Deposit 324.149 -1.005 0.004 -0.322 20.92
P : (-0.226) : : :
Source: Computed data
Figures in parentheses indicate “t” values
*Significant at 5 per cent level.
Table 8: Compound growth rate and magnitude of variablityin current deposit from 1995-96 to 2009-10.
Year Individuals Cooperative Societies Total
Amount (Rs) Percentage of Total Amount (Rs) Percentage of Total (Rs.in Lakhs)
1995-96 6587.25 73.31 2398.12 26.69 8985.37
1996-97 8589.65 74.51 2937.96 25.49 11527.61
1997-98 9710.84 70.93 3979.96 29.07 13690.80
1998-99 12054.72 67.84 5715.54 32.16 17770.26
1999-00 14255.38 70.76 5891.64 29.24 20147.02
2000-01 15414.39 70.47 6460.51 29.53 21874.90
2001-02 16331.33 72.11 6315.13 27.89 22646.46
2002-03 18615.26 74.81 6266.95 25.19 24882.21
2003-04 19327.87 78.79 5203.03 21.21 24530.90
2004-05 19697.19 82.47 4185.94 17.53 23883.13
2005-06 19045.62 82.56 4022.53 17.44 23068.15
2006-07 20667.16 84.32 3842.62 15.68 24509.78
2007-08 24468.31 80.71 5848.06 19.29 30316.37
2008-09 28196.92 84.01 5362.73 15.98 33562.65
2009-10 30702.01 83.26 6172.08 16.74 36874.09
Mean 17577.59 4973.52 22551.31

Source: Annual Audit Report of the DDCCBs

Table 9: Share of contribution by individuals and cooperative societies to total deposit from 1995-96 to 2009-10.

of other societies in total fixed deposits varied between 20.66 per cent
and 79.81 per cent over the 15 years.

Other societies’ deposits constitute the major portion of total
current deposits. The other society deposits to total current deposits
increased from Rs 77.75 lakhs in 1995-96 to Rs 301.89 lakhs in 2001-02.

In the case of individuals’ deposits, it also increased from Rs 57.13
lakhs in 1995-96 to Rs 287.10 lakhs in 2004-05. The central co-operative
bank deposits increased from Rs.0 .20 lakhs to Rs 1.98 lakhs in 1995- 96
during the study period.

The other societies’ deposit on an average over a period was
found to be higher than the individuals’ deposits and the central co-
operative bank deposits. The average amount from 1995-96 to 2009-10
was Rs 133.48 lakhs for individual deposits, Rs.0.36 lakhs for central
co-operative bank deposits and Rs 176.98 lakhs for other societies’
deposits. The compound growth rate and magnitude of variability of
different types of current deposits are shown in Table 8.

Table 8 exhibits that the growth of total current deposit of the study
unit was not significant with the negative growth rate of 0.322 per cent
during the study period. In the same way there was no significant
growth in individual deposits with the growth rate of 3.875 per cent
during the study period. There was negative growth rate in respect of
the central co-operative bank deposits and other societies’ deposits
which were 0.723 per cent and 3.374 per cent respectively during the
study period.

During the study period of 15 years, the co-efficient of variation
of individual deposits was 42.43 per cent, of the central co-operative

bank deposits were 125.88 per cent and other of the societies’ deposits
was 39.90 per cent. Since the higher level of co-efficient of variation
indicates a higher level of fluctuations the magnitude of the other
societies’ deposits shows relatively better than individual deposits and
central co-operative bank deposits.

Deposits source wise

This section analyses the deposits collected by the DDCC Bank
from various sources. The bank mobilizes deposits from member co-
operative societies and individuals. The deposits of individuals include
deposits from the general public, clubs, educational institution, local
bodies and co-operative bodies. Table 9 shows the proportion of
deposits of co-operative society and individuals to total deposits.

From Table 9 it could be seen that the percentage of individual
deposits shows an increasing trend except in the year 2005-06 and
it varies between 67.84 per cent and 84.32 per cent during the study
period. It also indicates that the proportionate share of the co-operative
society in the total deposits was between 15.68 per cent and 32.16 per
cent.

Individuals’ deposits constitute the major portion of the total
deposits. The amount of individuals’ deposits to total deposits increased
from Rs.6587.25 lakhs in 1995-96 to Rs. 30702.01 lakhs in 2009-10. In
the case of co-operative society deposits also there were fluctuating
trend in Rs. 2398.12 lakhs in 1995-96 and Rs. 6460.51 lakhs in 2000-01.

The mean value of the individuals’ deposits and co-operative
societies deposits stood Rs. 17577.59 lakhs and Rs. 4973.52 lakhs
respectively during the study period. The compound growth rate and
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) Trend co-efficient CGR cV
2
Particulars a b R (Percentage) (Percentage)
. . 1486.547*
Individual Deposit 5726.972 (13.749) 0.940 8.928 39.18
- . 53.763
Other Societies Deposit 4700.491 0.039 1.407 26.35
(0.696)
Total Deposit 10427.062 1?32378)2 0.874 7.184 33.83

Source: Computed data
Figures in parentheses indicate “t” values
*Significant at 5 per cent level.

Table 10: Compound growth rate and magnitude of variablity in total deposits from 1995-96 to 2009-10.

the magnitude of variability of individuals’ deposits and co-operative
societies’ deposits are shown in Table 10.

Table 10 reveals that the growth of total deposit of the study unit
was significant and positive with the growth rate of 7.184 per cent
during the study period. In the same way there was significant growth
in respect of individual deposits with the growth rate of 8.928 per cent
during the study period. The growth in other societies’ deposits is not
found to be significant.

The coefficient of variation of individual deposits and other
societies’ deposits were 39.18 per cent and 26.3 per cent respectively.
The value indicates that the total deposit collected by societies deposit
was more stable than those collected to by individual deposits.

Summary

They mobilize resources by accepting deposits and borrowing from
the State Co-operative Bank. They provide facilities for the investment
of the resource of primary societies. They develop and extend bank
facility in semi-urban and rural areas [50-55].

Total deposits of the study unit showed positive growth, significant
with the growth rate of 7.184 per cent during the study period. Large
part of the fixed deposits of the DDCC Bank came from individuals’
deposits. The percentage of individual deposits shows a mixed trend
and the highest amount having Rs.25771.53 lakhs in 2009-10 and the
lowest of Rs.5445.97 lakhs in 1995-96.

The share of the other society deposits in total saving deposits of the
bank increased from Rs.305.31 lakhs in the year 1995-96 to Rs.949.47
lakhs in the year 2009-10.

The growth of total current deposit of the study unit was not
significant with the negative growth rate of 0.322 per cent during the
study period.

The mean value of the individuals’ deposits and co-operative
societies’ deposits stood Rs. 17577.59 lakhs and Rs. 4973.52 lakhs
respectively during the study period [56].

Suggestions

The following are the suggestions derived from the study for
enhancing the deposits mobilisation of the DDCC Bank.

1. Asthere is positive relationship between Deposits and loans
and advances of the Bank, the more deposits should be mobilized so as
to lend more which in turn brings more revenue to the Bank. In these
records the bank should open more branches so that it could mobilize
more deposit by covering more member of customer.

2. Asthe cost of savings deposit is low, the Bank should mobilize
more amounted under savings account. For this the Bank should take

continuous effort to bring more people under the Banking fold under
financial inclusion scheme announced by Reserve Bank of India.

3. As the commercial banks open more rural branches now, pay or
giving stiff competition to district co-operative bank. The district co-
operative bank could face such competition only by way of rendering
all these services as provided by the commercial bank to the customers.
This step on the part of district ~co-operative bank shall bring more
customers into their fold and thereby more revenues.

References

1. Sectoral Conference of Co-operative Credit, National Co-operative Union of
India (1992) 12™ Indian Co-operative Congress, New Delhi.

2. Sadeeshkumar K. Implementation of Service Area Approach — A Study with
Reference to Madurai District Central Co-operative Bank Limited.

3. Dossier (1997) Co-Operatives State-Wise Status on the Co-Operative Credit
Structure. NABARD, Mumbai.

4. Sivasubramaniyan (1986) The practice of co-operative banking.Arulselvi
Publications, Trinelveli.

5. Memoria CB (1980) Rural Credit and Agricultural Co-operative in India,
KitabMahal, Allahabad.

6. John Winfred A Funds Management in DCCBs, Cost and Return Analysis.
Indian Co-operative Review XXV: 235-242.

7. Namboodri NV (2001) Economics of Scale and Scopeof District Central Co-
operative Banks.Indian Journal of Agricultural Economics 56: 198-207.

8. Vaikunthe LD (1988) Recovery Performance of District Central Co-operative
Banks, Dharwad. Indian Co-operative Review XXVI: 26-33.

9. Ganeshwar Rao D (1992) Work Technology of Co-operatives, Tamil Nadu.
Journal of Co-operation 84: 75-80.

10. Ravindranathan N (1989) Performance and Promises of Central Co-operative
Banks in Kerala. Indian Co-operative Review XXIV: 313-318.

11. Singh K (1996) Co-operative Agricultural Credit Utilisation in Himachal Pradesh.
Finance India X: 671-676.

12. Reserve Bank of India (1973) Developmental Role of State and Central Co-
operative Banks.

13. Niranjan Raj Urs B (1998) Some Analytical Tools for Effective Management of
PACs. Co-operative Perspective 32: 28-31.

14. Dash DK (1999) Financial Performance Evaluation through Ratio Analysis:
A Case Study of Nawnagar Co-operative Bank, Jamnagar (Gujarat). Co-
operative Perspective 34: 63-69.

15. Krishnamurthy G, Parameshwar P (1985) Deposit Mobilisation by Central Co-
operative Bank in Andhra Pradesh. Indian Co-operative Review XXII: 301-304.

16. Reserve Bank of India (1978) All India debt and Investment Survey 1971-72,
Review of Agriculture Development and Co-operative Credit in Tamilnadu.
Reserve Bank of India, Bombay.

17. Dadhich CL (1977) Overdues in Farm Co-operative Credit. Popular
PrakashanPublisher, Bombay.

18. Annual Report (1992-93) NABARD, Mumbai.

J Tourism Hospit
ISSN: 2167-0269 JTH, an open access journal

Volume 4 « Issue 1+ 1000138


http://connemara.tnopac.gov.in/cgi-bin/koha/opac-ISBDdetail.pl?biblionumber=6745851
http://connemara.tnopac.gov.in/cgi-bin/koha/opac-ISBDdetail.pl?biblionumber=6745851
https://ideas.repec.org/p/iim/iimawp/wp01664.html
https://ideas.repec.org/p/iim/iimawp/wp01664.html
http://www.iif.edu/data/fi/journal/Fi103/FI103Abs1.PDF
http://www.iif.edu/data/fi/journal/Fi103/FI103Abs1.PDF

Citation: Selvaraj N, Balaji Kumar P (2015) A Study on the Deposit Mobilization Pattern of the Dindigul District Central Co-operative Bank Limited. J

Tourism Hospit 4: 138. doi:10.4172/2167-0269.1000138

Page 8 of 8

20.
21.

22.

23.

24.
25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.
36.

. Saraiya RG (1972) Report of the Banking Commission.Government of India,

New Delhi.
Bhaskara Rao KV (2006) Customer Service in Banks. Banking Finance XIX: 8.

Indian Central Banking Enquiry Committee 1931 (1931)Central Publication
Branch, Calcutta.

Krishnasamy B (1983) Deposit mobilisation, why and How ?Indian Banking
Today and Tomorrow.

Sundharam KPM, Varshney PN (2005) Banking Theory Law Practice. Sultan
Chand and Sons, Education publishers, New Delhi.

Saravanavel P (1988) Modern Banking.Marcham Publications, Madras.

Sohrab R Davar (1965) Law and Practice of Banking, Progressive Corporation
Private Ltd., Bombay.

Krishnaswamy KS (1974) Role of Co-operatives Credit in Increasing Farm
Production: a survey report. Reserve Bank of India, Bombay.

Mehta S (1974) Financial Management in Co-operative Banks. Yojana XIX: 15.

MahfoozurRahman (1974) Co-operative Credit and Agricultural Development:
A study with Reference to Jammu and Kashmir. Sultan Chand & Sons, New
Delhi.

Ramadass B (1985) Financial Management Practice in co-operatives. The
Tamil Nadu Journal of Co-operation 77: 305-312.

Reddy CR (1985) Overdue Appraisal and Management in Banking India. co-
operative Review XXIII: 77-82.

Singh A, Singh JB (1979) Agricultural Credit by Co-operatives. Southern
Economist.

Pankaj CLS, Sharma L (1996) Performance of Central Co-operative bank in
Himachal Pradesh-An Appraisal. Co-operative perspective.

Savariah G (1998) Co-operative Finance for Weaker Sections - A case study
of Prakasam District of Andhra Pradesh. Anit Mittal for day a publishing home,
New Delhi.

Mailmurugan A (2007) A Study of the Prudential Norms and their Impact on
Financial Performance of the Madurai District Central Co-operative Bank
Limited. Madurai Kamaraj University (Unpublished thesis).

Tamil Nadu State Apex Co-operative Bank Ltd., Annual Report (2002-03).

Devaraja TS (1998) An Analysis of District Central Co-operative Bank, Hasan,
The Maharashtra Co-operative Quarterly.

37.

38.
39.

40.

a1,
42.

43.

44,

45.

46

47.

48.
49.

50.

51.
52.
53.

54.

55.

56.

Bhole LM (1999) Financial Institutions and Markets. Tata McGraw Hill
Publishing Company Limited, New Delhi.

Bangs, Robert B (1968) Financing Economic Development.

Rostow WW (1962) The process of Economic Growth.W. W. Norton &
Company, Inc.

Royal Commission on Agriculture (1928) The Indian Journal of Economics 9:
139-143.

Memoria CB, Tripathi BBAgricultural Problems in India,KitabMahal, Allahabad.

Geroge KM, Babu SK (1996) Overdue pattern of PACS — A Micro Level
Analysis, Agricultural Banker.

Bedi RD (2001) Theory, History and Practice of Co-operation, R Lall Book
Depot, Meerut.

Mukhi HR (1991) Co-operation in India and Abroad. R.B. Publications, New
Delhi.

Hajela TN (2000) Co-operation, Principles, Problems and Practice.Konark
Publishers Pvt. Ltd., New Delhi.

. Victor MA (1964) Co-operation in Madras State. Palaniappa Bros, Madras.

Satyasai KJS, Patil AS (2002) Revitalising Rural Credit System: Views of
Expert Committee. Economic and Political Weekly 37: 3235-3238.

Hundrekar SG (1991) Rural Banking Scenario. KhadiGramodyog XXXII: 336.

Gorwala D (1954) All India Rural Credit Survey Committee Report. Reserve
Bank of India, Bombay.

Venkatappiah B (1969) Report of the All India Rural Credit Review Committee.
Reserve Bank of India, Bombay.

Reserve Bank of India (2012-13)Trend and Progress of Banking in India.
Jagadish Capoor Committee Report (2000) Urban Credit XXII: 31-32.

Vinayakam N, Sinha 1(1992) Management Accounting. Himalaya Publishing
House, New Delhi.

Sharma RK, Gupta SK (1999) Management Accounting. Kalyani Publishers,
New Delhi.

Jain SP, Narang KL (2001) Advanced Accounting, Part Il. Kalyani Publishers,
New Delhi.

Ojha G (1994) Strategy for Recovery Management. NAFSCOB Bulletin.

J Tourism Hospit
ISSN: 2167-0269 JTH, an open access journal

Volume 4 « Issue 1+ 1000138


http://14.139.82.46:8080/newgenlibctxt/View?From=Library&CatId=47572&OwnLibId=1&LibraryId=1
http://14.139.82.46:8080/newgenlibctxt/View?From=Library&CatId=47572&OwnLibId=1&LibraryId=1
http://mysore-koha.informindia.co.in/cgi-bin/koha/opac-detail.pl?biblionumber=361084&query_desc=pb%3AProgressive
http://mysore-koha.informindia.co.in/cgi-bin/koha/opac-detail.pl?biblionumber=361084&query_desc=pb%3AProgressive
http://catalog.hathitrust.org/Record/000733516
http://catalog.hathitrust.org/Record/000733516
http://books.google.co.in/books/about/Co_operative_Credit_and_Agricultural_Dev.html?id=OTO7oQEACAAJ&redir_esc=y
http://books.google.co.in/books/about/Co_operative_Credit_and_Agricultural_Dev.html?id=OTO7oQEACAAJ&redir_esc=y
http://books.google.co.in/books/about/Co_operative_Credit_and_Agricultural_Dev.html?id=OTO7oQEACAAJ&redir_esc=y
http://tnscbank.com/
http://www.amazon.com/The-Process-Economic-Growth-Rostow/dp/0393001768
http://www.amazon.com/The-Process-Economic-Growth-Rostow/dp/0393001768
http://www.indiamart.com/kitab-mahal/agricultural-books.html
https://sapnaonline.com/theory-history-practice-of-co-operation-bedi-rd-rd-bedi-r-lall-book-depot-43969
https://sapnaonline.com/theory-history-practice-of-co-operation-bedi-rd-rd-bedi-r-lall-book-depot-43969
http://www.worldcat.org/title/co-operation-in-madras-state/oclc/14989533
http://gipe.ac.in:8080/W27/Result/Dtl/W21OneItem.aspx?xC=237284
http://gipe.ac.in:8080/W27/Result/Dtl/W21OneItem.aspx?xC=237284
http://www.worldcat.org/title/all-india-rural-credit-survey-report/oclc/1359106
http://www.worldcat.org/title/all-india-rural-credit-survey-report/oclc/1359106
http://www.cabdirect.org/abstracts/19711802229.html;jsessionid=C120A5C3C21407F5AF664BA934A9B772
http://www.cabdirect.org/abstracts/19711802229.html;jsessionid=C120A5C3C21407F5AF664BA934A9B772
http://rbi.org.in/scripts/AnnualPublications.aspx?head=Trend and Progress of Banking in India%5d
http://jws.himpub.com/himalaya/jsp/aboutUs.jsp
http://jws.himpub.com/himalaya/jsp/aboutUs.jsp

	Title
	Corresponding author
	Abstract 
	Keywords
	Introduction 
	Statement of the problem 
	Objectives of the present study 
	Scope of the study   

	Methodology 
	Framework of analysis 
	Period of coverage  
	Analysis of various types of deposits 
	Growth of fixed deposits of the DDCC bank 
	Growth of saving deposits of DDCC bank 
	 Growth of current deposits of the DDCC bank 
	Deposits source wise 
	Summary 
	Suggestions  

	Table 1
	Table 2
	Table 3
	Table 4
	Table 5
	Table 6
	Table 7
	Table 8
	Table 9
	Table 10
	References 



