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DESCRIPTION

The Exchange rate issue is the primary distinction between
finance and international finance. Market segmentation is a
result of valuation issues, future exchange rate uncertainties,
convertibility issues, and transaction costs. The forward cash
flows must then be converted to the local currency, such as the
dollar or the pound, when the prediction is in a foreign
currency, such as the euro. Using forward rates for the euro up to
two years and interest rate parity to predict the exchange rate for
years three through five, this assignment is simple enough. Free
cash flows have been converted into dollars for each year and are
now ready to be discounted using the firm's weighted average
cost of capital in dollars. The company may opt to proceed with
the acquisition if the net present value is favourable and greater
than other investments. As a result of unforeseen variations from
anticipated exchange rates, the company is exposed to foreign
exchange risk. Exchange risk manifests itself in a variety of ways,
including transactional risk related to a specific foreign exchange
transaction, operational risk related to ongoing operations in the
foreign currency, and translation risk related to FASB 52
accounting standards (Financial Amounting Standards Board).
Additionally, the Internal Revenue Service or Inland Revenue
must receive reports in local currency. Contractual, operational,
and financial hedges can be used to protect against exchange risk,
although doing so increases the firm's risk management expenses.
Hedging has expenses, but if it is done carefully, it may raise the
net present value of the loss by reducing borrowing costs and the
likelihood of financial trouble.

Accounting rules

The issue of various accounting methods and rules is another
crucial factor. The FASB endorses and uses widely accepted
accounting principles (GAAP) in the United States. The
International Accounting Standard (IAS), which relies more on
concept and principle than practice, is the accepted practice
internationally. The customers, management,
government, labour unions, and shareholders. Because militant

company's

unions demanded back compensation without any layoffs, Ford's
acquisition of the company was more problematic. Although it
filed an IPO in 2002 under the name EADS to finance the 600-
passenger jumbo jet A380, which made its first flight in
prototype form in the summer of 200S, Airbus is a majority
government collaboration that has not required relying on
shareholder oversight and financing. Without implicit
government assurances and financial support for R and D, it is
unclear whether EADS would be able to finance the jumbo jet.

Language: When conducting business abroad, language can be a
significant barrier or, alternately, a competitive advantage. The
biggest bank in Latin America right now is Madrid's Banco
Santander Central. In terms of asset size, Bilbao Viscava of
Barcelona comes in second. Additionally, they benefit from
a long history of banking in the developing I[IIAM.

Taxation: International taxation varies from nation to nation,
with some tax havens having zero corporate and personal income
taxes while others have rates as high as 45 percent in Germany,
36.6 percent in France, and 37.5 percent in Japan. The Price
Waterhouse Corporation declared the highest corporate income
tax in Kuwait at SS percent of taxable revenue. Long-term capital
gains may be subject to a 15 percent tax in the United States, but
a 26 percent tax in France.

Intellectual property rights: The latest Windows operating
system from Microsoft, software code, Madonna's newest song,
Rolex watches, and Lacoste shin guards are just a few of the items
that are routinely faked worldwide. Pharmaceutical
manufacturing and duplication are occasionally completely legal.
The Business Software Alliance produces a blacklist of nations
with the highest levels of software piracy. The signing nation
must respect international patents, trademarks, and brands in
order to join the WTO. In Latin America, Brno appears to be
the main offender. China is enforcing intellectual property rights
in Asia, particularly since joining the CATT/WTO. The
promotion of the use of open-source operating systems on
governmental and educational computers, such as Linux, is
another step the Chinese are taking.

Correspondence to: Yanhong Cao, Department of Economics and Business Administration, Shenzhen University, Guandong, China, E-mail:

caoyanhong76@zwu.edu.cn

Received: 29-Aug-2022, Manuscript No. GJCMP-22-19525; Editor assigned: 02-Sep-2022, PreQC No. GJCMP-22-19525(PQ); Reviewed: 16-Sep-2022, QC
No. GJCMP-22-19525; Revised: 23-Sep-2022, Manuscript No. GJCMP-22-19525(R); Published: 30-Sep-2022, DOI: 10.35248/ 2319-7285.22.11.013.
Citation: Cao Y (2022) Rate of Exchange in International Monetary and Accounting Systems. Global ] Comm Manage Perspect. 11: 013.

Copyright: © 2022 Cao Y. This is an open-access article distributed under the terms of the Creative Commons Attribution License, which permits

unrestricted use, distribution, and reproduction in any medium, provided the original author and source are credited.

Global ] Comm Manage Perspect, Vol.11 Iss.3 No:1000013


    


CaoY

CONCLUSION

Currency conversion and foreign exchange risk issues come up
in international finance. Additionally, each country has its own
legal system, regulations, and international taxation. The
majority of nations is now GATT/WTO members and are

therefore compelled to give national treatment to international
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banks and other financial institutions, such as insurance firms.
The global risk-adjusted rates of return are equalized via capital
market integration, which boosts economic growth and rates of
return worldwide. Global markets continue to be plagued by the
problem of corruption, which hinders both foreign direct
investment and economic progress.
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